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l. | NTRODUCTI ON

On Septenber 30, 1993, pursuant to G L. c. 164, 8§ 94G and
220 CMR 8.00, Fitchburg Gas and El ectric Light Conpany
("Fitchburg" or "Conpany") notified the Departnent of Public
Uilities ("Departnment”) of the Conpany's intent to file a
guarterly change to its fuel charge in conformance with its
tariff, MD. P.U 199, and to its Qualifying Facility ("QF") power
purchase rates in conformance with its tariff, MD.P.U 25. The
Conmpany requested that both of these changes be effective for
bills issued pursuant to neter readings for the billing nonths of
Novenber and Decenber 1993, and January 1994. This matter was
docketed as D.P.U. 93-5D.

Pursuant to notice duly issued, a public hearing on the
Conpany's application was held on Cctober 26, 1993, at the
Departnent's offices in Boston. Notice of the hearing was
publ i shed by the Conpany in the Fitchburg-Leom nster Sentinel and
the Wircester Tel egram The Conpany al so conplied with the
requirenment to mail a copy of the notice of the hearing to the
Chai rman of the Board of Selectnmen and the Town C erks of the
t omns of Lunenburg, Ashby, and Townsend, and the Mayor and City
Clerk of the City of Fitchburg, to all persons with whomthe
Conmpany has special retail contracts that do not incorporate a
filed rate, and to all intervenors and their respective counsel
fromthe Conpany's prior two fuel charge proceedings. One

petition to intervene was filed by Kenetech Energy Systens, Inc.



D.P.U 93-5D Page 2

("Kenetech") on Cctober 19, 1993. Kenetech withdrew the petition
to intervene on Cctober 20, 1993.

At the hearing, the Conpany sponsored one witness: David W
Lavoi e, contracts adm nistration supervisor for UNITIL Service
Corporation ("UNITIL")! The Conpany submtted one exhibit,
whi ch was entered into evidence.

The Conpany owns and operates one generating unit, Fitchburg
Unit No. 7, a gas turbine of approximtely 28 negawatts ("MN),
and recei ves power under various arrangenents fromunits operated
by others. The arrangenents include entitlenments to 20 MV of the
New Haven Harbor unit in Connecticut, which is operated by United
I'llum nating Conpany; and one MW of the Wman 4 unit, operated by
the Central Maine Power Conpany. Fitchburg serves approxi mately
24,000 custoners; in 1992, the Conpany reported revenues from
retail sales of electricity of $38,897,920, as found in its 1992
Annual Report to the Departnent.

1. FUEL CHARGE
On Cctober 19, 1993, the Conpany filed with the Departnent

its proposed changes to its fuel charge and QF power purchase
rates for Novenber and Decenber 1993, and January 1994. For
these billing nonths, the Conpany proposes a fuel charge of

$0. 04315 per kilowatthour ("KWH'). The proposed fuel charge is
$0. 00373 per KWH |l ess than the fuel charge of $0.04688 per KWH

! UNITIL, an affiliate of Fitchburg, provides managenent
services to Fitchburg, including the devel opnent of the
Conmpany's electric fuel charge.
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approved by the Departnent inFitchburg Gas and El ectric Light

Conpany, D.P.U. 93-5C (1993) for neter readings for the billing
nont hs of August, Septenber, and Cct ober 1993.

The Conpany's witness testified that the proposed decrease
in the fuel charge resulted froma forecasted increase in KW
sales while total expenses are expected to remain essentially the
same (Exh. FGE-1, at 2). He stated that sales are expected to
i ncrease by 8.8 percent or 8,146,075 KWH, fromthe previous
quarter due primarily to seasonally higher demandi d. at 2-3).
The Conpany's witness explained that this would result in an
ei ght percent decrease in the fuel chargeid. at 2; Tr. at 6).
He expl ained that total expenses remained essentially the sane
due to three factors: (1) conpletion of schedul ed mai nt enance on
t he Conpany's base | oad generation sources; (2) an expected
decrease in oil prices; and (3) inclusion of an econonic short
term power purchase in the Conmpany's forecast (Exh. FGE-1, at 3;
Tr. at 6-7). He stated that these factors would elimnate any
i ncrease in expenses related to the projected increase in system
requi rements (Exh. FGE-1, at 3).
[11. QUALI FYI NG FACI LI TI ES

Pursuant to the Department's rules, 220 C MR 8§ 8. 06t

seq., rates to be paid to QFs for short-run power purchases are
set with the sane frequency as the fuel charge. A QF is a snall
power producer or cogenerator that neets the criteria established

by the Federal Energy Regul atory Comm ssion in
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18 C.F.R 8§ 292.203(a) and adopted by the Department in 220
CMR 8§ 8.02.

Pursuant to the governing regul ations, the Conpany is
required to cal cul ate short-run energy purchase rates on a
ti me-of -supply basis for two rating periods: peak and of f - peak.
In addition, the Conpany is required to calculate a
non-tinme-differentiated rate,i.e., a total period rate, which is
a wei ghted average of the time-of-supply rates, where the
wei ghting is a function of the nunber of hours in each rating
period. See 220 C MR § 8.04(4)(b).

The Conpany proposed the follow ng standard rates to be paid
to QFs during Novenber and Decenber 1993, and January 19%4:

Energy Rates By Voltage Level ($/ MMH)

Vol t age Level Peak O f - Peak Tot al
NEPOCOL Trans. 27. 67 20. 23 23. 57
Fit chburg 69 KV 27.76 20. 29 23. 64
13.8 KV Subtrans. 28.01 20. 48 23. 86
Primary 29. 94 21. 07 25. 05
Secondary 30. 23 21. 44 25. 39

2 The Conpany's witness testified that the Conpany refined its
nmet hod of calculating the QF rate (Exh. FGE-1, at 4; Tr. at
22-23). He stated that the Conpany no | onger included short
term purchases paid at the small power producer rate in the
base case (Exh. FGE-1, at 4). The w tness explained that
i ncl usion of short term purchases in the base case distorted
the cal cul ation of the true avoi ded costs associated with
the short term purchases (d. at 4-5; Tr. at 22-23).
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Short-Run Capacity Rates (M| s/ KWH)

Vol t age Level

NEPOCOL Tr ans. 23. 06
Fi tchburg 69 KV 23.13
13.8 KV Subtrans. 23. 34
Primary 24. 95
Secondary 25.19
| V. FI NDI NGS

Based on the foregoing, the Departnent finds:

1. that the fuel charge to be applied to Conpany bills
i ssued pursuant to neter readings for the billing nonths of
Novenber and Decenber 1993, and January 1994, shall be $0. 04315
per KWH. (The cal cul ation of the fuel charge is shown in Table 1
attached to this order.)

2. that the qualifying facility power purchase rates for
Novenber and Decenber 1993, and January 1994, shall be the rates
set forth in Section Il above.

V.  ORDER

Accordingly, after due notice, hearing and consideration, it

ORDERED That Fitchburg Gas and El ectric Light Conpany is
authorized to put into effect a quarterly fuel charge of $0.04315
per KWH as set forth in Section IV, Finding 1 of this Oder for
bills issued pursuant to neter readings for the billing nonths of
Novenber and Decenber 1993, and January 1994, subject to refund,

and it is
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FURTHER ORDERED That the fuel charge approved herein shal

apply to kilowatt hours sold to the Conpany's custoners subject
to the jurisdiction of the Departnent and shall be item zed
separately on all such custoners' electric bills; and it is

FURTHER ORDERED That the Conmpany's Qualifying Facility

power purchase rates for the billing nonths of Novenber and
Decenber 1993, and January 1994, shall be those set forth in the
Tabl e on pages four and five of this Oder; and it is

FURTHER ORDERED That the Conmpany, in all future fuel

charge proceedi ngs, shall notify all intervenors and their
respective counsel fromthe Conpany's prior two fuel charge
proceedings that it is proposing an adjustnent to its fuel

charge, and shall also notify these persons of the date schedul ed
for the hearing on the proposed fuel charge at |east ten days in
advance of the hearing; and it is

FURTHER ORDERED That the Conmpany, in all future fuel

charge proceedi ngs, shall provide all intervenors and their
respective counsel fromthe prior two fuel charge proceedi ngs
with a copy of its fuel charge filing, in hand or by facsimle,

on the sane day it is filed with the Departnment; and it is
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FURTHER ORDERED That, pursuant to G L. c. 164, 8§ 94G (a)

and (b), fuel costs allowed by this Order are subject to such
di sal | owance as the Departnent may determ ne in any subsequent
i nvestigation of the Conpany's performance period that includes
the quarter applicable to the present charges.

By Order of the Departnent,



